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EXHIBIT D

Program Management
Services and General Fundraising Totals

Grants to schools 475,581$          -$                     -$                     475,581$          
Salaries and related taxes 87,132              38,893              9,273                135,298            
Direct f ndraisin! -                       -                       27,257              27,257              
"rofessional ser#ices -                       1$,%32              -                       1$,%32              
&ther ex'enses 3,129                7$3                   4,923                8,755                
Donated facilit( and )aterials -                       8,$$$                -                       8,$$$                
S ''lies, 'rintin!, and 'osta!e 3,85%                723                   241                   4,82$                
D es and s *scri'tions 9%2                   181                   %$                     1,2$3                
+oard ex'enses -                       1%$                   -                       1%$                   

,otal -x'enses 57$,%%$$          59,292$            41,754$            %71,7$%$          

Program Management
Services and General Fundraising Totals

Grants to schools 491,557$          -$                     -$                     491,557$          
Salaries and related taxes 8%,%$7              38,%32              9,171                134,41$            
Direct f ndraisin! -                       -                       2%,815              2%,815              
"rofessional ser#ices -                       14,815              -                       14,815              
&ther ex'enses 2,372                1,323                4,797                8,492                
Donated facilit( and )aterials 15,3%$              8,$$$                -                       23,3%$              
S ''lies, 'rintin!, and 'osta!e 1,125                1,125                3,375                5,%25                
D es and s *scri'tions 1,31%                247                   82                     1,%45                
+oard ex'enses -                       35$                   -                       35$                   

,otal -x'enses 598,337$          %4,492$            44,24$$            7$7,$%9$          

 H!PE" HI""# !$$B%$% P&B"I  S H%%" F%&'D!TI%'

ST!TEME'TS %F F&' TI%'!" EXPE'SES

For t(e )ears Ended *une +,- .,., and .,/0

.,.,

.,/0

,he acco)'an(in! .otes to /inancial State)ents are an inte!ral 'art of these state)ents0
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CHAPEL HILL-CARRBORO PUBLIC SCHOOL FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Page 1 of 14

NATURE OF ACTIVITIES

The Chapel Hill-Carrboro Public School Foundation (“Foundation”) is a nonprofit organization, formed
under the laws of the State of North Carolina in 1984, for the principal purpose of providing an 
organization which would coordinate, encourage, and assist educational functions and activities, and 
promote scholarships, in the Chapel Hill-Carrboro Public School System, by providing financial support 
and leadership.  Additionally, the Foundation serves as a pass-through for several smaller entities that 
function within the district.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting.

The Foundation’s financial statements are presented on the accrual basis of accounting in conformity 
with accounting principles generally accepted in the United States of America (“U.S. GAAP”).  
Accordingly, revenues are recognized when earned, and expenses are recognized when the obligation 
is incurred.

The Foundation reports gifts of cash and other assets as support with donor restrictions if they are 
received with donor stipulations that limit the use of the donated assets.  When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in 
the statements of activities as net assets released from restrictions.

B. Cash and Cash Equivalents.

Cash and cash equivalents consist of monies on deposit at financial institutions, and other highly 
liquid investments with original maturities of three months or less.  At times, the Foundation places 
deposits with high-quality financial institutions that may be in excess of federally insured amounts.  
The Foundation has not experienced any financial loss related to such deposits.

Cash and highly liquid financial instruments restricted to building projects, endowments that are 
perpetual in nature, or other long-term purposes are excluded from this definition.

C. Investments.

Investments in marketable securities are stated at fair value.  Donated securities are recorded at fair 
value at the date of gift. Net investment return/(loss) is reported in the statements of activities and 
changes in net assets and consists of interest and dividend income, realized and unrealized capital 
gains and losses, less external and direct internal investment expenses.



10
CHAPEL HILL-CARRBORO PUBLIC SCHOOL FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Page 2 of 14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Other Receivables.

Other receivables are recorded at net realizable value.  The Foundation provides an allowance for 
doubtful accounts equal to the estimated losses that are expected to be incurred in collection.  The 
allowance is based on historical collection experience, an assessment of economic conditions, and a 
review by management of the current status of the existing receivables.  As of June 30, 2020 and 
2019, all receivables were deemed collectible by management.

E. Revenue and Revenue Recognition.

Revenue is recognized when earned. Program service fees and payments under cost-reimbursable 
contracts received in advance are deferred to the applicable period in which the related services are 
performed, or expenditures are incurred, respectively.  Contributions are recognized when cash, 
securities or other assets, an unconditional promise to give, or notification of a beneficial interest is 
received.  Conditional promises to give are not recognized until the conditions on which they depend 
have been substantially met.

F. Advertising Costs. 

Advertising costs totaling @1,2A8 and @2,4B2, during the years ended June 30, 2020 and 2019, 
respectively, are expensed as incurred.  Advertising costs are included in direct fundraising costs on 
the statements of functional expenses.

G. Net Assets.

Net assets, support and revenue, gains, and losses are classified based on the existence or absence of 
donor or grantor-imposed restrictions.  Accordingly, net assets and changes therein are classified and 
reported as followsC 

�����������������������	�
����������������������������������
�����
��������D Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions.  The governing board has designated, from net assets 
without donor restrictions, net assets for an operating reserve. 

�����������������������	�
������������������ �����������
�����
��������D Net assets subject to donor- (or certain grantor-) imposed 
restrictions.  Some donor-imposed restrictions are temporary in nature, such as those that will be met 
by the passage of time or other events specified by the donor.  Other donor-imposed restrictions are 
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.  Donor-
imposed restrictions are released when a restriction expires, that is, when the stipulated time has 
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H. Income Tax Status.

The Foundation is an exempt organization under Section B01(c)(3) of the Internal Revenue Code and 
is classified as other than a private foundation. The Foundation is annually required to file a Return 
of Organization Exempt from Income Tax (Form 990) with the IRS.  In addition, the entity is subject 
to income tax on net income that is derived from business activities that are unrelated to their exempt 
purposes.  Eanagement has determined that the entity is not subject to unrelated business income tax 
and has not filed an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS.  
Eanagement evaluated tax positions for the years ended June 30, 2020 and 2019, and concluded that 
there are no uncertain tax positions, and believes there is no income tax effect on the financial 
statements.

I. Estimates.

The preparation of financial statements in conformity with U.S. GAAP requires management to make 
estimates and assumptions that affect reported amounts of assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period.  
Actual results could differ from those estimates.

J. New Accounting Pronouncement.

In June 2018, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards 
Update (“ASU”) 2018-08, ���������
�����
��������������������������������������������������������
����������
�������������������������������
������
��������
���������
���������������������������
������
���������������� . This standard assists entities in evaluating whether transactions 
should be accounted for as contributions or exchange transactions and determining whether a 
contribution is conditional. The Foundation has implemented the provisions of ASU 2018-08 
applicable to both contributions received and to contributions made in the accompanying financial 
statements under a modified prospective basis. Accordingly, there is no effect on net assets in 
connection with the implementation of ASU 2018-08.
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LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their 
use, within one year of the statements of financial position date, comprise the followingC 

2020 2019
Cash and cash equivalents 302,FB9@       3F1,93A@       
Investments 2,424,B11 1,89A,B22
Other receivables 12,1B8 1,41B

2,A39,328      2,2F0,8A4      
Gess amounts unavailable for general expenditures

within one year, due toC
Board designated for operating reserve (1F4,341)       (1B9,9B3)       
Restrictions by donor for time or purpose (1,9F9,181)     (1,FA4,024)     

(2,133,B22)     (1,833,9AA)     
Financial assets available to meet cash needs

for general expenditures within one year F0B,80F@       42F,89A@       

The Foundation’s endowment funds consist of endowments with donor restrictions.  Income from 
endowments with donor restrictions is restricted for specific purposes.  Endowment funds with donor 
restrictions are not available for general expenditure.   

The board has designated funds for an operating reserve.  Although management does not intend to spend 
from these board designated funds, these amounts could be made available if necessary. Additionally, 
management may invest cash in excess of daily requirements in short-term investments, CDs, and money 
market funds. As part of management’s liquidity plan, financial assets are structured to be available as 
general expenditures, liabilities, and other obligations become due.  The Foundation has contributions, 
event income, and investment income coming in throughout the year to help fund general operating 
expenditures. 

FAIR VALUE OF ASSETS

U.S. GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date.  It also establishes 
a fair value hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs 
and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when 
available.  Observable inputs are those that market participants would use in pricing the asset or liability 
based on market data obtained from sources independent of the Foundation.  Unobservable inputs reflect 
the Foundation’s assumptions about the inputs market participants would use in pricing the asset or 
liability developed based on the best information available in the circumstances.  The fair value hierarchy 
is categorized into three levels based on the inputs as followsC
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FAIR VALUE OF ASSETS (CONTINUED)

Gevel 1 - Haluations based on unadjusted quoted prices in active markets for identical assets as of 
the reporting date.

Gevel 2 - Haluations based on inputs other than quoted prices included, which are either directly 
or indirectly observable as of the reporting date, are valued at prices for similar assets or liabilities in 
markets not active, or determined through the use of models or other valuation methodologies.  

Gevel 3 - Pricing inputs are unobservable and include situations where there is little, if any, 
market activity for the asset.  Fair value for these assets is determined using valuation methodologies that 
consider a range of factors, including but not limited to the price at which the asset was acquired, the 
nature of the assets, local market conditions, trading values on public exchanges for comparable 
securities, current and projected operating performance and financing transactions subsequent to the 
acquisition of the asset.  The inputs into the determination of fair value require significant management 
judgment.  Due to the inherent uncertainty of these estimates, these values may differ materially from the 
values that would have been used had a ready market for these assets existed.  

There were no changes during the years ending June 30, 2020 and 2019, to the Foundation’s valuation 
techniques used to measure asset values on a recurring basis.

The following tables summarize the assets of the Foundation for which fair values are determined on a 
recurring basis as of June 30, 2020 and 2019.  As required by U.S. GAAP, assets are classified in their 
entirety based on the lowest level of input that is significant to the fair value measurement.

Gevel 1 Gevel 2 Gevel 3 Total
Eutual funds 1,84F,201@  -@               -@               1,84F,201@  
Exchange traded funds 1FA,432       -                 -                 1FA,432       
Certificates of deposit 1,FB2,A91    -                 -                 1,FB2,A91    

3,FFF,424@  -@               -@               3,FFF,424@  

Gevel 1 Gevel 2 Gevel 3 Total
Eutual funds 1,800,88B@  -@               -@               1,800,88B@  
Certificates of deposit BFB,402       -                 -                 BFB,402       

2,3FF,28A@  -@               -@               2,3FF,28A@  

June 30, 2020

June 30, 2019
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DONATED SUPPORT

The Foundation occupies a building owned by Chapel Hill-Carrboro City Schools (“CHCCS”).  CHCCS 
pays all maintenance, insurance, and utility costs associated with this facility.  Donated rent has been 
recognized in the accompanying financial statements as a contribution and expense at its estimated fair 
value, which amounted to @8,000, for each year ended June 30, 2020 and 2019.  The Foundation also 
receives food donations each year to help support the annual Teachers’ Breakfast.  The amount of this 
support is estimated at @1B,3F0, for the year ended June 30, 2019. No such support was received for the 
year ended June 30, 2020, due to the cancellation of the annual Teachers’ Breakfast. 

NET ASSETS "ITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions at June 30, 2020 and 2019, consist of the followingC

2020 2019
Designated by the Board - Operating Reserves 1F4,341@       1B9,9B3@       
Undesignated 432,83F         30B,03B         

B9A,1AA@       4F4,988@       



1#
CHAPEL HILL-CARRBORO PUBLIC SCHOOL FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Page A of 14

NET ASSETS "ITH DONOR RESTRICTIONS

Net assets with donor restrictions at June 30, 2020 are as followsC

Purpose/Time Perpetuity
Restricted Restricted Totals

Teaching ChairsC
Bernadine Sullivan Teaching Chair 3,BF1@          2B,000@         28,BF1@      
Burton Stuart Teaching Chair -                   30,92B           30,92B        
Cultural Arts Teaching Chair 3,B13            1F,B1F           20,029        
Cultural Arts Teaching Chair Endowment 1,2F8            -                    1,2F8          
ElmoIs Chair for Excellence
   in Teaching High School Eath or Science 1,19B            30,43B           31,F30        
ElmoIs Chair - EGG 9F8               A,999             8,9FA          
GlaxoSmithJline Chair for Excellence
   in Teaching Eiddle School Science 4,114            22,924           2A,038        
Jim Hoke EC Chair 2,004            34,300           3F,304        
Eary Andrews Reading 8FF               2B,F1B           2F,481        
Neil Pederson Teaching Chair 3,839            2B,000           28,839        
Reckford Teaching Chair -                   39,482           39,482        
Upper Elementary Chair for Excellence
   in Teaching Innovation A,1A9            24,F20           31,A99        
Sockwell Chair for Excellence in
   Teaching in the Primary Grades 1B,3A8          24,BA1           39,949        
Hincent Raney Fund 4AF               10,000           10,4AF        
Kora Rashkis Chair for Excellence in
   Teaching Eiddle School Ganguage Arts -                   2B,000           2B,000        
Kora Rashkis Chair for Excellence in

Teaching Ganguage Arts L Social Studies 18,482          40,2AA           B8,AB9        
Kora Rashkis Chair for Excellence in

Teaching Physical Education -                   2B,000           2B,000        
AchieverIs Fund 420,101         -                    420,101      
Anne Craig Barnes -                   31,4B2           31,4B2        
Annie B Talbert Fund B,B08            40,000           4B,B08        
Austin Rainey Scholarship 1,3B0            -                    1,3B0          
Blue Ribbon Advocate A8,FBA          -                    A8,FBA        
Brooks Enrichment Fund - BREA 3,203            14,383           1A,B8F        
Carol Woods Foundation Scholars 28F               -                    28F             
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NET ASSETS "ITH DONOR RESTRICTIONS (CONTINUED)

Purpose/Time Perpetuity
Restricted Restricted Totals

Chapel Hill Restaurant Group
International Teacher Travel Fund 430@             2B,000@         2B,430@      

CSEGs 32,319          -                    32,319        
Community Alliance for Student Success 2,44F            -                    2,44F          
David J. Thaden Eemorial 9,3AB            -                    9,3AB          
Deshera Eack Scholarship 4,30B            -                    4,30B          
ElmoIs Diner Fund 2,193            -                    2,193          
Empowerment Fund B,AB0            -                    B,AB0          
George Ann EcCay Scholarship 1,810            -                    1,810          
Glenwood - Dual Ganguage Program 2,84F            -                    2,84F          
Haidt Foundation 301,91B         -                    301,91B      
Herbert T. Gawton for Arts 13,AAB          -                    13,AAB        
International Trip Fund - BREA 1,9A2            -                    1,9A2          
Gillian Gee Scholarship 3,91F            -                    3,91F          
Gincoln High School and Chapel Hill High School

Joint Alumni Award 10,B93          -                    10,B93        
Eargaret Jepner Fund for Science Enrichment 924               2B,100           2F,024        
Earianna Goodwin Fund 1,320            9F,82B           98,14B        
Eariposas Scholarship F,2A1            -                    F,2A1          
Eary Scroggs Support Services Award -                   2B,000           2B,000        
ESAN Student Conference 4,F0B            -                    4,F0B          
New American Scholarship Fund 2F,8B3          -                    2F,8B3        
Northside Elementary Giteracy A4,FAB          -                    A4,FAB        
Pat Jelley Scholarship 2,4B4            49,094           B1,B48        
R.D. Smith Scholarship Fund 1,0A8            13,04B           14,123        
Reckford Teaching Prize 2,881            -                    2,881          
Schmoock Chapel Hill Schools Scolarship 101               -                    101             
Serling Hennis Scholarship -                   2B,000           2B,000        
Sponsor A Scholar 33,482          -                    33,482        
Sterling Hennis Scholarship 93A               -                    93A             
Teachers First F8,430          -                    F8,430        
Tutoring for Gearning 2,014            2B,000           2A,014        

1,191,F18@    AAA,BF3@       1,9F9,181@  
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NET ASSETS "ITH DONOR RESTRICTIONS (CONTINUED)

Net assets with donor restrictions at June 30, 2019 are as followsC

Purpose/Time Perpetuity
Restricted Restricted Totals

Teaching ChairsC
Bernadine Sullivan Teaching Chair 4,239@          2B,000@         29,239@      
Burton Stuart Teaching Chair (3B2)              30,92B           30,BA3        
Cultural Arts Teaching Chair 4,112            1F,B1F           20,F28        
Cultural Arts Teaching Chair Endowment 1,48B            -                    1,48B          
ElmoIs Chair for Excellence
   in Teaching High School Eath or Science 1,A1F            30,43B           32,1B1        
ElmoIs Chair - EGG 1,3BF            A,999             9,3BB          
GlaxoSmithJline Chair for Excellence
   in Teaching Eiddle School Science 4,83B            22,92B           2A,AF0        
Jim Hoke EC Chair 2,4A2            34,300           3F,AA2        
Eary Andrews Reading 1,2F3            2B,F1B           2F,8A8        
Neil Pederson Teaching Chair 4,491            2B,000           29,491        
Reckford Teaching Chair -                   34,482           34,482        
Upper Elementary Chair for Excellence
   in Teaching Innovation A,889            24,F20           32,B09        
Sockwell Chair for Excellence in
   Teaching in the Primary Grades 1F,243          24,BA1           40,814        
Hincent Raney Fund 822               10,000           10,822        
Kora Rashkis Chair for Excellence in
   Teaching Eiddle School Ganguage Arts B13               2B,000           2B,B13        
Kora Rashkis Chair for Excellence in

Teaching Ganguage Arts L Social Studies 2,A94            40,2AA           43,0A1        
Kora Rashkis Chair for Excellence in

Teaching Physical Education B13               2B,000           2B,B13        
AchieverIs Fund 9B,9A3          -                    9B,9A3        
Anne Craig Barnes 2,009            31,4B2           33,4F1        
Annie B Talbert Fund B,11F            40,000           4B,11F        
Blue Ribbon Advocate A8,A04          -                    A8,A04        
Brooks Enrichment Fund - BREA 2,A49            14,383           1A,132        
Carol Woods Foundation Scholars 28F               -                    28F             
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NET ASSETS "ITH DONOR RESTRICTIONS (CONTINUED)

Purpose/Time Perpetuity
Restricted Restricted Totals

Chapel Hill Restaurant Group
International Teacher Travel Fund -@                 2B,000@         2B,000@      

CSEGs 30,BB4          -                    30,BB4        
Community Alliance for Student Success 3,04F            -                    3,04F          
David J. Thaden Eemorial 3,12B            -                    3,12B          
Deshera Eack Scholarship F,2BB            -                    F,2BB          
ElmoIs Diner Fund 2,193            -                    2,193          
Empowerment Fund 19,000          -                    19,000        
Glenwood - Dual Ganguage Program 2,84F            -                    2,84F          
Haidt Foundation 28F,B10         -                    28F,B10      
Herbert T. Gawton for Arts F,100            -                    F,100          
International Trip Fund - BREA 1,9A2            -                    1,9A2          
Gillian Gee Scholarship 3,91F            -                    3,91F          
Gincoln High School and Chapel Hill High School

Joint Alumni Award 10,020          -                    10,020        
Eargaret Jepner Fund for Science Enrichment 2,123            2B,100           2A,223        
Earianna Goodwin Fund 3,0F1            9F,82B           99,88F        
Eary Scroggs Support Services Award (2,AA0)           2B,000           22,230        
ESAN Student Conference B,10B            -                    B,10B          
New American Scholarship Fund 34,242          -                    34,242        
Northside Elementary Giteracy (AS RESTATED) 8F,843          -                    8F,843        
Pat Jelley Scholarship 1,8FB            49,094           B0,9B9        
R.D. Smith Scholarship Fund 2,89A            13,04B           1B,942        
Reckford Teaching Prize 4,4F0            -                    4,4F0          
Schmoock Chapel Hill Schools Scolarship 12,4A8          -                    12,4A8        
Sponsor A Scholar 44,BBA          -                    44,BBA        
Teachers First 11B,211         -                    11B,211      
Tutoring for Gearning 1,F23            2B,000           2F,F23        

92F,4F0@       A4A,BF4@       1,FA4,024@  
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ENDO"MENTS

The Foundation’s endowments were established for a variety of purposes.  The endowments consist of 
individual funds established by donors to provide annual funding for specific activities. As required by 
U.S. GAAP, net assets associated with endowment funds are classified and reported based on the 
existence or absence of donor-imposed restrictions.

� ���������������������
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The Board of Directors of the Foundation has interpreted the State Prudent Eanagement of Institutional 
Funds Act (SPEIFA) as requiring the preservation of the fair value of the original gift as of the gift date 
of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.  As a result of 
this interpretation, the Foundation classifies as net assets with donor restrictions in perpetuity (a) the 
original value of initial and subsequent gifts donated to the endowment and (b) any accumulations to the 
endowments made in accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added to the fund.  Donor-restricted amounts not retained in perpetuity are subject to 
appropriation for expenditure by the Foundation in a manner prescribed by SPEIFA. 

In accordance with SPEIFA, the Foundation considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment fundsC

1. The duration and preservation of the fund,
2. The purposes of the Foundation and the donor-restricted endowment fund,
3. General economic conditions,
4. The possible effect of inflation and deflation,
B. The expected total return from income and the appreciation of investments,
F. Other resources of the Foundation, and
A. The investment policies of the Foundation.

��������������$���%�������
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The Foundation has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets.  Endowment assets include those assets of 
donor-restricted funds that the Foundation must hold in perpetuity or for a donor-specified period(s).  The 
endowments are invested in a manner that is intended to produce a real return, net of inflation and 
investment management costs, of at least BM over the long term.  Actual returns in any given year may 
vary from this amount.
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ENDO"MENTS (CONTINUED)
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The Foundation relies on a total return strategy in which investment returns are achieved through both 
capital appreciation (realized and unrealized) and current yield (interest and dividends).  The Foundation 
makes investments in various securities including, but not limited to, mutual funds and exchange traded 
funds, based on its investment policy.
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From time to time, the fair value of assets associated with individual donor-restricted endowment funds 
may fall below the level that SPEIFA requires to retain as a fund of perpetual duration. As of June 30, 
2020 and 2019, endowment funds were below the required amount by @F,AAF and @3,122, respectively.

The changes in endowment net assets for the year ended June 30, 2020, were as followsC

Without 
Donor 

Restrictions
With Donor 
Restrictions Totals

Endowment net assets, 
June 30, 2019 -@              A90,A31@     A90,A31@     

Investment return -               14,9F8        14,9F8        
Appropriation of endowment

assets for expenditure -               (2F,0F0)       (2F,0F0)       
Transfers -               28,FB9        28,FB9        
Endowment net assets, 

June 30, 2020 -@              808,298@     808,298@     
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ENDO"MENTS (CONTINUED)

The changes in endowment net assets for the year ended June 30, 2019, were as followsC

Without 
Donor 

Restrictions
With Donor 
Restrictions Totals

Endowment net assets, 
June 30, 2018 -@              FBB,A22@     FBB,A22@     

Investment return -               1F,FA1        1F,FA1        
Contributions -               A8,34B        A8,34B        
Appropriation of endowment

assets for expenditure -               (2B,89F)       (2B,89F)       
Transfers -               FB,889        FB,889        
Endowment net assets, 

June 30, 2019 -@              A90,A31@     A90,A31@     

FUNCTIONAL ALLOCATION OF E'PENSES

The costs of providing the various programs and other activities have been summarized on a functional 
basis in the statements of activities and changes in net assets and functional expenses.  Therefore, 
expenses require allocation on a reasonable basis that is consistently applied.  Accordingly, certain costs 
have been allocated among the programs and supporting services benefited based on management’s 
estimates.  The expenses that are allocated include supplies, printing, and postage, dues and subscriptions, 
and other expenses, which are allocated on the basis of estimates from a historical review of the purposes 
of the expenses, as well as salaries and related taxes, which are allocated on the basis of estimates of time 
and effort.

CANCELED EVENT

On January 30, 2020, the World Health Organization (“WHO”) announced a global health emergency due 
to a new strain of coronavirus (the “COHID-19 outbreak”) and the risks to the international community as 
the virus spreads globally. In Earch 2020, the WHO classified the COHID-19 outbreak as a pandemic, 
based on the rapid increase in exposure globally. 

As a result of the COHID-19 outbreak, the Foundation canceled its in person Teachers First Breakfast 
scheduled for spring 2020.  The event was moved to be virtual so that the teachers would still be 
recognized.  There were no cancellation fees related to the canceled event, and the Foundation plans to 
resume the normal in person format in 2021 if possible.



22
CHAPEL HILL-CARRBORO PUBLIC SCHOOL FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Page 14 of 14

RESTATEMENT OF NET ASSETS

During the year ended December 31, 2020, management noted that several account balances were not 
properly reflected in the financial statements due to unaccrued scholarships granted and treatment of 
granted funds as agency pass-throughs in error. The following balances were restated at December 31, 
2019 to properly reflect the transactionsC

June 30, 2019 June 30, 2019
Originally Reported Adjustments Restated Balances

Investments 1,808,B4B@          8F,844@          1,89B,389@         
InvestmentsC agency funds BBA,A42               (8F,844)           4A0,898             
Scholarship payable -                         40,3F9            40,3F9               
Agency fundsC pass-thru funds payable BBA,A42               (8F,844)           4A0,898             
Individual contributions A20,100               102,2B2          822,3B2             
Grants to schools 422,B3F               F9,021            491,BBA             
Beginning net assets 

without donor restrictions 40A,8FF               (19,9A9)           38A,88A             
Beginning net assets 

with donor restrictions 1,44B,BB4@          33,223@          1,4A8,AAA@         

SUBSEQUENT EVENTS

The full impact of the COHID-19 outbreak continues to evolve as of the date of this report.  As such, the 
Foundation is not able to estimate or predict what effects the COHID-19 outbreak may have on its results 
of operations, financial condition, or liquidity as of the date of this report.

Eanagement has evaluated subsequent events for recognition or disclosure through September 23, 2020, 
which is the date that the financial statements were available to be issued, and did not identify any 
additional events that occurred subsequent to year-end that require disclosure in the financial statements. 


